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Current Program Status - Plan Year 2024

Estimated
Future
Special

Enroliment

Total Auto Average
Subsidy

PMPM

Total New
Enroliment

Renewed
Enrollees

Estimated Total 2024
Subsidy Cost

44,993 22,049 6,318 $38.08

Data as of June 16, 2024

Current Enrollment to Date:
$23.7M

Current Enrollment + Future
SEP Enrollment: $24.6M

As a percentage of total enrollment, young adult enroliment ages 18-34 increased from 26.4%

in March 2023 to 29.4% in March 2024.
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Presenter Notes
Presentation Notes
We have seen an increase in enrollment through the young adult subsidy program in plan year 2024, with about 67,000 young adults now enrolled through the program. Enrollees receive a subsidy of approximately $38 per member per month on average. The total cost of the program based on current enrollment is $23.7 million, and when including estimated future SEP enrollment, the cost is estimated to be almost $25 million.

2022 subsidy cost: $13.9M
25,092 + 16,997 = 42,000 current YAS recipients
2021: 20,303 autorenewals + 10,663 new enrollees = 31,000 enrollees


2024 Young Adult Subsidy Program Parameters

Eligibility Subsidy Design
« Age: 18-37 (18 or older; younger than 38) * Reduce the maximum expected contribution by
* Income: <400% FPL, ineligible for Medicaid 2.5% between ages 18 and 33
* Enrolled through MHC * For ages 34 to 37, reduce the 2.5% reduction by
* Enrollment cap if projections indicate that 0.5% each year
budget may be exceeded Subsidy covers the non-EHB portion of premium
for recipients with a 0% expected contribution

Expected Contribution (EC) for Benchmark Plan

Federal MD Young Adult EC
% FPL EC 18-33 34 35 36 37 38
-2.5% -2.0% -1.5% -1.0% -0.5% -0.0%
<150 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%| 0.00%
200 2.00% 0.00% 0.00% 0.50% 1.00% 1.50% 2.00%
250 4.00% 1.50% 2.00% 2.50% 3.00% 3.50%  4.00%
300 6.00% 3.50% 4.00% 4.50% 5.00% 5.50%  6.00%
400 8.50% 6.00% 6.50% 7.00% 7.50% 8.00%  8.50%
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Presenter Notes
Presentation Notes
The current eligibility parameters for the program include young adults older than 18 and younger than 38, with incomes of up to 400% of FPL who are ineligible for medicaid. They must enroll through MHC. We have an enrollment cap in place if projections indicate that enrollment will cause us to exceed our budget for the program.

The subsidy reduces the expected contribution so that the youngest and lowest-income enrollees have their contribution reduced the most– by 2.5% for the youngest enrollees (up to age 33), and by a smaller percentage in each year thereafter. 

The subsidy also covers the non-EHB portion of premium for recipients with a 0% expected contribution


2025 Proposed Young Adult Subsidy Parameters

e Revert to 2023 Parameters (maximum subsidy up to age 30; phase out
through age 34)
- Estimated cost: $21.5M

Estimated subsidy eligible enroliment: 46,272

Estimated enroliment loss due to subsidy change: 383 individuals

Expected Contribution (EC) for Benchmark Plan

MD Young Adult EC
0 Federal
% FPL EC 18-30 31 32 33 34 35
-2.5% -2.0% -1.5% -1.0% -0.5% -0.0%
<150 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%| 0.00%
200 2.00% 0.00% 0.00% 0.50% 1.00% 1.50% 2.00%
250 4.00% 1.50% 2.00% 2.50% 3.00% 3.50%| 4.00%
300 6.00% 3.50% 4.00% 4.50% 5.00% 5.50%| 6.00%
RIS 400 8.50% 6.00% 6.50% 7.00% 7.50% 8.00%  8.50%
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Presenter Notes
Presentation Notes
For 2025, to stay within the budget for the program, the staff recommendation is to revert to the parameters from 2023, which means that the maximum subsidy would be available to those up to age 30, with the subsidy phasing out through age 34. This is estimated to cost $21.5 million, with over 46,000 individuals enrolled. We do estimate a loss of 383 individuals due to the change in parameters.

**be prepared to talk about why enrollment loss is ok-- we anticipate these individuals we may lose are between 35-37. bc we have limited funding we will lose people but anticipate they are at a higher earning potential and could absorb the cost. $38 so thought older would be better 



Comments

e Public comment period April 17 - May 17

e One carrier commented in support of the proposed parameters
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Presenter Notes
Presentation Notes
We recently held a public comment period April 17 to May 17 and one carrier commented in support of the proposed parameters.


Request to Approve Final 2025 Young Adult Subsidy
Program Parameters

MOTION: | move to finalize the 2025 young adult premium subsidy
parameters [as presented] or [as amended].

Revert to 2023 Parameters (maximum subsidy up to age 30; phase out through age 34)
Estimated cost: $21.5M
Estimated subsidy eligible enrollment: 46,272

- Estimated enrollment loss due to subsidy change: 383 individuals
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Presenter Notes
Presentation Notes
At this time I’d like to request a motion from the Board. 


	Final 2025 Young Adult Subsidy Parameters
	Current Program Status - Plan Year 2024
	2024 Young Adult Subsidy Program Parameters �
	2025 Proposed Young Adult Subsidy Parameters
	Comments
	Request to Approve Final 2025 Young Adult Subsidy Program Parameters

